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1NI)EPENDENT AUD ITORS' REPO RT 

Board of D ircctors 
N cllic Bycrs Training Centcr, lnc 
Bogalusa, l ,ouisiana 

(504) 626-8299, M ain 
(504) 626-9767, Fax 

W c have andiIcd thc accompanying statement of financial position of Nellie Byers Training 
Center, hlc. (a I,ouisiana corporation, not-fbr-proflt) as of June 30, 2000, and the related 
statem ents of activities; fimctional expenses; changes in net assets; and cash /lows for the year 
tben ended. These financial statem ents arc the responsibility of the Center's m anagem ent. Our 
responsibility is to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards, and the 
standards for financial audits contained in Governm ent Auditing; Standards, issued by the 
Comptroller General of the United States. "lllose standards require fllat we plan and perform the 
audfl to obtain reasonable assurance about whether the financial statements are fi'ee of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the accounting 
principles used and significant estimates made by m anagem ent, as well as evaluating the overall 
financial statem ent presentation. W e believe that our audit provides a reasonable basis for our 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, 
the financial position ofNcllic Bycrs Training Center, Inc. as of June 30, 2000, and the results of 
its operations and its cash flows for the year then ended, in conform ity with generally accepted 
accounting principles. 

In accordance with Govern m ent AuditiuKaSj_m_ldards, we have also issued a report dated October 
20, 2000, on our consideration of Nellie Bycrs Train ing Center, Inc.'s internal control over 
financial reporting and tests of its com pliance with certain provisions of laws, regulations, 
contracts, and grants. 



Our audit was m ade for the purpose of form ing an opinion on the basic financial statem ents of 
Nellie 13yers Training Center, Inc. taken as a whole. The accom panying schedule of state 
financial assislance is presented for the puq~ose of additional analysis and is not a required part 

office basic financial statements. The information in that schedule has been subjected to the 
procedure,'; applied in the audit of the basic financial statements and, in our opinion, is fairly 
slated in all m ,~lerial respects in relation to lhe basic financial statem ents taken as a whole. 



Current Assets 
Cash and cash cquiwdents 
Receivables 

Grants 
Other 

Prepaid expenses 

Total cuNent assets 

Plopclly and J~quipnlelal 
].easeho]d inlplove131ellls 
Vchiclcs 
Furnitule and cquipn3ent 

],ess aCCHll]tl]aled dcplc~ciation 

NELLIE BYERS TRAINING CENTER, INC 
STATEM ENT O F FINA NCIA L PO SITIO N 

JUNE 30, 2000 

ASSETS 

$ 310,851 

15,513 
5,614 
8.787 

340.764 

10,449 
63,045 
71.373 

144,867 
111.042 

33,825 
18,000 

51.825 



Current Liabilities 
Accounts payable 

Net Assets 

Tolal cunent liabilities 

LIABIH TIES AND NET A SSETS 

NET ASSETS 

$ 2,562 

2,562 

390.027 

390.027 

'he accom panyin g notes are an inlegJal part of tbesc financial statcm cnis 



Revenues and Othel Supporl 
Government grants and contracts 
Program services 
Private providers 
Sales of services 
Donations 
United W ay all;ocation/designation 
Fundraising 
Other 

zxpcllses 
Proglam sel~ ices 
Sul~poJting scr~ices 

NELLIE BYERS TRAINING CENTER, INC. 
STATEM ENT OF ACTIVITIES 

FOR Tills "YEAR ENDED JUNE 30, 2000 

The accompanying notes arc an integral part of these financial statclncnts 

$ 202,703 
21,334 

368.977 

297,104 
15.129 

$ 56,744 



NELLIE BYERS TRAINING CENTER, INC. 
STATEM ENT O F FUNCTIO NAL EXPENSES 
FOR TH E YEAR ENDED JUNE 30, 2000 

Salaries 
Payroll lax expense 
W orkers' compensatioi| illsurance 
M aintenance 
Utilities 
l llSl.u'ancc 
(;01111 act labol 
Office expense 
l.unch plogram 
Fucl 
Psychologicals 
Professional fees 
M iscellaneous 
Coffee and drinks 
DepJeciation 
Supplies 
Ground nlainlell alice 

Proglam Services 
Adult W ork 

Habilitation 
. 
ActivitL _  

2,895 

7,178 
466 

6,730 
1.786 

12,478 

$ 160,070 

$ 38,703 
3,766 
3,249 
6,352 
2,365 
861 

54,509 
1,196 
10.030 

5,194 
754 

3,119 
3,226 
3.710 

$ 137,034 

Suppo1~in~~ Serv
._ .i

ice
...2s 

General and 
Adm inistrative Tota 

9,065 
3,766 
204 

15.129 

HIe accompanying notes ale all integral part of these financial statements 

$ 120,232 
37,657 
5,293 
7,213 
10,739 
17,828 
54,509 
4,091 
10,030 
7,178 
466 

6,730 
6,980 
754 

15,597 
3,226 
3.710 



Net assets - begimfing of year 

NELLIE BYERS TRA INING CENTER, INC. 
STATEM ENT OF CH ANGES IN NET ASSETS 

FOR TH E YEAR ENDED JUNE 30, 2000 

nclease (decrcasc) ill IICI aSSClS 

N et assels - end of ycal 

The accom panying notes arc an integral part of these financial statem ents 

$ 333,283 

56.744 

$ 390,027 



NELL1E BYERS TRAINING CENTER, INC. 
STATEM ENT O F CASH FLO W S 

FOR TH E YEAR ENDED JUNE 30, 2000 

CASII FLOW S FP, OM  OPERATING ACTIVITIES 
Change in net assets 

Adjuslmenls 1o leconcile change in net assets to 
net cash provided by operating activities 

Deprecialion 

(Increase) decrease in operating assets 
Grants leceivable 
Other receivable 
Prepaid expenses 

ncxeasc (dec~ ease) 
Accounls payable 

Net casb plovidcd by (used in) operating activities 

CASII I:I,OW S I:R(~M INVESTING ACTIVITIF.S 
Purchase of property and equipm cl;I 

Net cash provided by (used in) investing activities 

CASII FLOW S FROM  FINAN CIN G ACTIVITIES 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents - beginning of year 

Cash and cash equivalents - end of year 

"l'hc accompallying notes are all integral part of tllese finallcial statem etlls 

$ 56,744 

15.597 

(12,361) 
0,075) 
203 

587 

59.695 

._  (5,944) 

(5,944) 

53,751 

257,100 

$ 310,851 



NELI,IE BYERS TRA INING CENTER, INC 
N O TES TO FINANCIAL STATEM ENTS 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of Organization 

Nellie Byers Training Center, Inc. (the "Center") was incorporated on July 1, 1975. The Center 
provides work t~aining services and residential housing for retarded citizens of Bogalusa, 
I.ouisiana. 

)onated A ssets and Services 

The Center i ccords noncash donations as contributions at its estimated fair value at the date of 
donation. 

The Center lecogn izes donated services, if significant in am ount, that create oi" enhance non- 
financial assets or that require specialized skills, arc provided by individuals possessing those 
skills, and would lypically need to be purchased if not provided by donation. 

~ eJ~ g~d] N~j.pment 

Property and equipm ent are recorded at cost. Acquisitions of property and equipm ent arc m ade 
w ith unrestricted assets. D epreciation is provided over the estim ated useful lives of the 
respectiw: assets, approxim ately five to thirty-five years, on a straight-line basis. 

(estricled and U nrestricted Revenue and Sunno 

Contributions received are recorded as unrestricted, temporarily restricted, oi" perm anently 
restricted support, depending on the existence and/or nature of any donor restrictions. Support 
that is restricted by the donor is reported as an increase in unrestricted net assets if the 
restrictions expire in the reporting period in which the support is recognized. All other donor- 
restricted support is reported as an increase in temporarily or perm anently restricted net assets, 
depending on the nature of the restriction. W hen a restriction expires (that is, when a stipulated 
time restriction ends or purposes restriction is accomplished), temporarily restricted net assets 
are reclassified to unrestricted net assets and reported in the statem ent of activities as net assets 
released from restrictions. 

Functional .l.i_xpense Allocation 

Functional expenses arc allocated am ong that various program services, general arid 
adm inislrati\ e, and flmdraising categorics hased on actual use or m anagem ent's best estim ate 



NELLIE BYER S TRAINING CENTER , INC 
N O TES TO FINANCIAL STATEM ENTS 

NOTE A - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Cash and Cash I2;_quivalents 

For purposes of the statem ent of cash flows, the Center's m anagem ent considers all unrestricted 
highly liquid debt instruments purchased with an initial m aturity of three months or less to be 
cash equivalents. 

Use of Estim ates in the Preparation of Financial Slatem ents 

The prcpaT alton of Ihc Ccntcr's financial slatCm Cl?lS, in conform ity with generally accepted 
accounting plinciplcs, rcquircs m anagcm cnl to m ake estim ates and assum ptions that affccI 

reported amounls ofasscls and liabilities as of June 30, 2000. Adjustments to the reported 
am ounts of assets and liabilities m ay be necessary in the future to the extent that future estim ates 
or aclual ~csults arc different fi'om the estim ates used in 2000 financial statem ents. 

]ncollle Taxes 

The Center opcratcs as a tax-exempt organization under Section 501(c) (3) of the Internal 
Revenue Code. As such, its norm al activities do not result in any incom e tax liability. 

Basis of Presentation 

Financial statement presentation follows the recommendations of the Financial Accounting 
Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, "Financial 
Statem ents for N ot-for-Profit Organizations." U nder SFA S N o. 117, the Center is required to 
report inform ation regarding is financial position and activities according to three classes of net 
assets: unrestricted net assets, tem porarily restricted net assets, and perm anently restricted net 
assets. 

Prom ises to Give 

Contribulions are recognized when the donor m akes a prom ise to give to the Center; that is, in 

substance, unconditional. Contributions thai are received subject to certain donor stipulations 
are reported as increases in unrestricted net assets if the restrictions expire in the fiscal year in 
which conhibulions arc ~ccognized. All other donor-restricted contributions arc reported as 
increases m tem porarily or perm anently restricted net assets depending on the nature of the 
rcslrictions. W hen a restriction expires, tem porarily restricted net assets are reclassified to 
unrestricted net assets. 



NELLIE BYERS TRA INING CENTER, INC 
N O TES TO FINANC1AI, STATEM EN TS 

NOTh; B - CON CENTRA TIONS OF CRH )IT RISK ARISING FROM  CASIt DEPOSITS IN 
EXCESS OF IN SURED LIM ITS 

The Center has concentrated its credit risk for cash by maintaining deposits in several financial 
institutions located in Bogalusa, Louisiana which m ay at tim es exceed am ounts covered by 

insurance provided by the Federal Deposit Insurance Corporation (FDIC). The Center's cash 
balances were not in excess of,he FDIC insurance. Tl~e Com pany has not experienced any 
losses in such accounts and believes it is not exposed to any significant credit risk to cash. 

NOTE C - FAIP. VALUES OF FINANCIAL INSTRUM ENTS 

The Center's financial instrmncnts were com prised prim arily of cash and cash equivalents and 
accounts receivable and its carrying am ounl approxim ated fair value. The follow ing m ethods 
and assum ptions wcrc used to estim ate the fair value of each class of financial instruments: 

Cash and cash equivalents - the carrying am ount approxim ates fair value because ofll~e short 

m aturities of thosc invcstm enls. 

Grants icccivable - the carrying am ount approxim ates fair value because of the short m aturities 

of the insl.ruuacnl. 

NOTE I) -. ('URRI';NT V ULNI'2RABILITY DUE TO CON CEN TIL~iT1ON S 

The Center has also adopted SOl' 94-6, which requires disclosure of vulnerable concentrations of 
exposed risk. Tile Center receives approxim ately 54%  of its support from the Louisiana 
Department of llealth and Hospitals. It is reasonably possible that in the near term this program 
could cease, which would cause a severe im pact on the Center and its ability to continue its 
operations. The Center does not expect in any way thai the support from this governm ental 
agency will be lost in the near tenn. 

NOTE t'; - I']~.OGRAM  GRANTS 

A subslanlial portion of the Center's support and revelm e is derived from restricted grants for the 
various pro gram s conductcd. The grants are approved on a year-to-year basis and generally 
apply for tile period July 1 through June 30. Any unexpended grant funds, or unauthorized 
expenditures charged against the program s, m ust be refunded. 



NELLIE BYERS TRAINING CENTER, INC, 
N O TES TO FINAN CIAL STATEM EN TS 

NOTE F .- UNITED W AY ALLOCATION/DESIGNATION 

The Center participated in the United W ay for the Greater New Orleans Area allocation and 
designation of fimds process. To participate in the allocation and designation of funds

, certain 
restrictions were placed on the Center's ability to conduct certain fund raising activities or 
otherwise solicit contributions. The United W ay's a|location/designaIion to the Center for the 
year ended June 30, 2000, was $2,800. 

NOTE G - FUND ICAISING REVENIJES 

Fund raisin g revenues are presented at gross, with related expenses presently separately in thc 
accom panying financial statements. Net fund raising incom e for the period ended June 30

, 2000 
was $1,593. 

N O'J'I:~ 11 .- TI IlRI) I'ARTY REVI';N UI~S 

A substanlial share of contract revenues for services to clients is derived under state third-party 
reim but sem cnt program s. These revenues are based, m part, on cost reim bursem ent prmcil)lcs 
and are subject to audit and retroactive adjustment by the respective third-party provider. 
Retroactive adjustments, if any, would not bc material to financial position or results of 
operations of the Center. 
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Steven A . Skarda, C .P.A 
Brent A . Silva. C.RA . 

Skarda &  Silva, L.L.P. 
Certified~ bfic Accountants 
4331 lberville Street 
M andeville, LA 70471 

(504) 626-8299, M ain 
(504) 626-9767, Fax 

INDEPENDENT AUDITORS' REPORT ON COM PLIANCE AND ON INTERNAL 
CONTROL STRUCTURE BASED ON AUDIT OF BASIC FINANCIAL STATEM ENT 
PERFORM  El) IN ACCORDANCE W ITH G O VERNM ENT AUDITING STANDARDS 

N ellie Bycrs Training Center, lnc 
Bogalusa, l,ouisiana 

W c haw', audited the financial statem ents of Nellie Bycrs Training Center, Inc. (a lx~uisiana 
corporalion, not-for-profit) as of and for the year ended June 30, 2000, and have issued our 
repola thereon dated October 20, 2000. W e conducted our audit in accordance with generally 
accepted auditing standards and the standards applicable to financial audits contained in 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States 

Com~ ce, 

As part of obtaining reasonable assurance whether Nellie Byers Training Center, Inc.'s financial 
statem ents are free of m aterial m isstatem ent, we perform ed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grants, noncompliance with which could have a 
direct and m aterial effect on the determination of financial statement amounts. H owever, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of tests disclosed no instances of 
noncom pliance that are required to be reported under Governm ent Auditing Standards 

lnlerual Conlrol Over Financial Rc[mrting 

In planning and perform ing our audit, we considered Nellie Byers Training Center, lnc.'s 
intern al control over financial reporting in order" to determ ine our auditing procedures for the 
purpose of expressing our opinion on the financial stateurents and not to provide assurance on 
the intern al control over financial reporting. Our consideration of the intern al control over 
financial rcporting would not necessarily disclose all m atters in the internal control over 
financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition in 
wllich the design or operation of one or m ore of the ilrterna] control eom pollenls does not reduce 
to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial in relation 
to the financial statem ents being audited m ay occur and not be detected within a tinrely period by 
em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters 



involving the internal control over financial reporting and its operation that we consider to be 
m aterial w eaknesses. 

This report is intended for the information of the board of directors, m anagement, the State of 
Louisiana Departm ent of ltealth and Itospitals, the United W ay and the Louisiana Legislative 
Auditor. This restriction is not intended to lim it the distribution of this report, which is a m atter 
of public record. 
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